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With remaining dollars available for FY 2016, and looking ahead through FY 2022, the 2016 Highway Plan is based on expectations that $5.7 
billion of traditional State Road Funds and Federal-aid Highway Funding will be available to address transportation needs throughout the 
state during that timeframe.  It is necessary to note that the annual Federal-aid Highway Funding expectations for this edition of the Highway 
Plan have been over-programmed by approximately $55 million against projects scheduled in the FY 2016-2018 Biennium federal program 
categories, and over-programmed by approximately $492 million against projects scheduled in the FY 2019- 2022 federal program categories 
in the four out years of the Plan.  The State Bond 2009 (SPB) and State Bond 2010 (SB2) categories are over-programmed by approximately 
$266 million, and the State Priority Project (SPP) category is over-programmed by approximately $1.1 billion in this Highway Plan.  A total of 
$3.8 billion of other projects are shown as State Projects (SPs), and no funding is available for the scheduled SP projects in the 2016 
Highway Plan. 
 
With the State Road Fund program being over-programmed, combined with the current projected decline in available State Road Funds due 
to declining motor fuel tax receipts, the KYTC must prioritize the project funding authorizations using State Road Funds and Federal-aid 
Highway Funding.  By making careful choices and by prioritizing project funding, the KYTC will preserve and shore up the Road Fund cash 
balance.  The current low cash balance requires halting the start of new state-funded projects in all phases of projects (design, right-of-way, 
utility relocations, and construction) for the first year in the FY 2016-2018 Biennium, and the KYTC may be limited to $50 million to spend on 
new projects in the second year of the Biennium depending upon the actual State Road Fund cash balance. 
 
State Road Fund spending has exceeded revenues since FY 2014.  Road Fund revenues totaled $4.537 billion over FY 2014-2016, and 
expenses over the same period totaled $5.035 billion.  The expenditures exceeded revenues by $498 million over the FY 2014-2016 time 
period.  Prioritization is necessary with a projected debt service payment of approximately $120 million on State Road Fund bonds to be paid 
in June of 2016, a projected $84 million of Revenue Sharing payments due in August of 2016, and a $60 million debt service payment on the 
federal GARVEE bond programs also due in August of 2016.     
 
One of the reasons for this projected shortfall in the State Road Fund cash balance is the decline of 6.5 cents per gallon in the motor fuels tax 
in FY 2015.  As a result, the Road Fund revenues are anticipated to be $152 million less over the FY 2015-2016 period than the actual FY 
2014 revenues.  The motor fuels tax is currently at the statutory floor of 24.6 cents per gallon for FY 2016, and it is expected to remain at the 
statutory floor for FY 2017 and FY 2018.  State construction Road Fund expenditures have been more than $1 billion over the last 3 fiscal 
years, and the required KYTC maintenance expenditures have also increased during the past 2 fiscal years.  The unspent but obligated 
balance of active State Road Funded projects at the end of FY 2016 is projected to be approximately $860 million compared to $506.6 million 
at the end of FY 2012.  The maintenance costs for FY 2016 have increased and are projected to be approximately $400 million, which is over 
budget.  All of these considerations require the KYTC to take appropriate measures to constantly monitor State Road Fund expenditures and 
to appropriately monitor and manage the overall State Road Fund program cash balance as required by statute. 




	Cover Letter 2016 Enacted SYP June 17 2016 p2.pdf
	Cover Letter 2016 SYP June 17 2016.pdf
	Blank Page
	Blank Page
	Blank Page

