
Personal vs. Commercial 
PERSONAL LINES 
Covers privately owned motor vehicles and trailers for use on public roads, not owned or used for commercial 
purposes.  
 
Typical Personal Lines criteria 
Eligibility: 
1. Private passenger automobiles, as defined, which have four wheels and are owned or hired under a continuous 

period of six months or more by an individual or by husband and wife who are residents in the same household 
or jointly by relatives other than husband and wife or jointly by resident individuals 

2. Motorcycles or similar type motor vehicles, or motor homes used for private passenger purposes which are 
owned or hired under a long-term contract by an individual or husband and wife who are residents in the same 
household, and written on a specified car basis 

3. Can also include recreational trailers and camper bodies.   
Definitions:  
Private Passenger Auto  
1. An auto of the private passenger, station wagon, or jeep type owned or leased for a continuous period of six 

months or more that is not used as a public or livery conveyance for passengers nor rented to others without a 
driver. This term excludes motorcycles, motorized bicycles, power-cycles, motorized scooters, golf-carts, 
snowmobiles, and other similar two-wheeled motorized vehicles. 

2. A pickup or van with a load capacity of 1,500 pounds or less owned or leased for a continuous period of six 
months or more by an individual or husband and wife who are residents of the same household, and not 
customarily used in the occupation, profession, or business of the insured other than in the course of driving to or 
from work, shall be classified and rated as a private passenger auto. Note: All pickups and vans used for 
business purposes other than farming or ranching are to be rated as Commercial Auto. NOTE: Some companies 
may be writing the larger SUV’s and larger pickups (250’s) on personal lines policies if they are owned by 
individuals and used for personal or family purposes.   

3. A farm truck owned or leased for a continuous period of six months or more by one or more natural persons with 
a load capacity of 1,500 pounds or less shall be classified and rated as a private passenger auto. 

4. Classify as fleet the autos of any risk that has five or more self-propelled autos of any type that are under one 
ownership. 

Used for private passenger purposes 
Not used as a public or livery conveyance for passengers nor rented to others without a driver. 

 
COMMERCIAL LINES 
Covers motor vehicles and trailers for use on public roads that are engaged in commerce.  
Basically, vehicles owned or leased by any entity other than above, or vehicles of types or sizes other than those 
above, must be insured on a commercial policy. However, a commercial policy will also include vehicles of the private 
passenger vehicle types.  
 

Insurance Statutes 
KRS 304.13-011 
(4)  "Personal risks" means homeowners, tenants, private passenger nonfleet automobiles, mobile homes, and 
other property and casualty insurance for personal, family, or household needs. 
(5) "Commercial risks" are any kinds of risks that are not personal risks. 
 
KRS 304.20-040 (1) (a) "Policy" means an automobile liability insurance policy, delivered or issued for delivery in this 
state, insuring a single individual or husband and wife resident of the same household, as named insured, and under 
which the insured vehicles therein designated are of the following types only: 
1. A motor vehicle of the private passenger or station wagon type that is not used as a public or livery conveyance for 
passengers, nor rented to others; 
2. Any other four-wheel motor vehicle with a load capacity of one thousand five hundred (1,500) pounds or less which 
is not used in the occupation, profession, or business of the insured; provided, however, that this section shall not 
apply: a. To any policy issued under an automobile assigned risk plan; b. To any policy insuring more than four (4) 
automobiles; or c. To any policy covering garage, automobile sales agency, repair  shop, service station, or public 
parking place operation hazards; 
(b) "Automobile liability insurance policy" includes only coverage for bodily injury and property damage liability, basic 
reparations benefits, and the provisions therein, if any, relating to medical payments, uninsured motorists coverage, 
“policy” means an automobile liability insurance policy…insuring a single individual or husband and wife, resident of 
the same household, as named insured, and under which the insured vehicles therein designated are of the following 
types only:  
 
In most other instances the insurance code refers to “motor vehicle insurance” which we interpret to mean any type of 
policy.   
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